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“High Oil Prices Are Not Here to Stay,” 
Says Journalist and Author
Vijay Vaitheeswaran Takes on Conventional Wisdom in 
“Think Again: Oil”

Oil prices may be at record-setting highs—but they are not here to stay, argues journalist and author Vijay Vaitheeswaran in the November/December issue of Foreign Policy. In “Think Again: Oil,” he writes that a new surge in supply is on the way that could bring prices back down.

“The Saudis are spending tens of billions of dollars rebuilding their spare capacity, and an unprecedented wave of new oil—the result of investments made a decade ago—is now coming online in Russia, the Caspian, and West Africa,” he says. “If supply in Saudi Arabia and elsewhere surges . . . then the new price floor that many investors assume is permanent will look increasingly shaky.”

In “Think Again: Oil,” Vaitheeswaran confronts several other well-known assertions that represent commonly held beliefs about oil, including:

· The World Is Running Out of Oil:

“Hardly. The world has more proven reserves of oil today than it did three decades ago, according to official estimates. Despite years of oil guzzling and countless doomsday predictions, the world is simply not running out of oil. It is running into it.”

· China’s Thirst for Oil Is Insatiable:

“So what? China’s desire for oil does not make the United States—or any other country, for that matter—less secure. . . . Every barrel of oil that China develops in Chad, Ecuador, or Kazakhstan is a barrel that it does not buy on the world market, leaving more for the rest of us, and easing global prices.”

· A Visionary Leader Can Kick the Oil Habit:

“Absolutely not. Modern history is littered with failed government schemes to reduce dependence on fossil fuels, such as the effort to develop synthetic petroleum after the 1970s oil shocks or the false dawn of wind and solar energy in the 1980s. Massive government programs are simply not the answer.”

About the Author:

Vijay V. Vaitheeswaran is a correspondent for The Economist and coauthor, with Iain Carson, of Zoom: The Global Race to Fuel the Car of the Future (New York: Twelve Books, 2007). 
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