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Predictions for 2009 by 5 Economists Who Got It Right
Gen. David H. Petraeus War in Afghanistan; 
Bill McKibben on Global Warming; The Making of George W. Obama

Plus, the First Major Ranking of the World’s Top Think Tanks; The Trouble with Nuclear Power; 

A Housing Crisis in Israel; The Business of Allah; Lessons from the Great Depression; and more…


Prominent political, economic, environmental, and military thinkers share their predictions for the new year on the economy, the war in Afghanistan, climate change, and President-elect Barack Obama in the January/February issue of Foreign Policy, available today on newsstands and online at ForeignPolicy.com. FP’s latest issue features five prominent economists who accurately predicted the great financial collapse of 2008 on what to expect in 2009, an exclusive interview with Gen. David Petraeus, Bill McKibben on global warming, and more. With this issue, FP launches its new web site, featuring daily columns by well-known authors and thinkers, such as Pulitzer Prize-winning military reporter Tom Ricks, international bestseller Stephen Walt and 9/11 Commission director Philip Zelikow, as well as original reporting and analysis that takes readers inside the running of the world. For more information, visit www.ForeignPolicy.com.

Five Economists Who Got It Right Predict the Worst Is Yet to Come
In FP’s March/April 2008 cover story, “The Coming Financial Pandemic,” economist Nouriel Roubini warned that an “American financial virus could mark the beginning of a global economic contagion.” At the time, his dire forecasts were dismissed as overly gloomy. Now that the global financial pandemic is upon us, five economists whose prophetic warnings went unheeded preview the next stage of the global financial crisis. In a package of essays in the new issue of FP, “The Worst Is Yet to Come,” these leading economists share their predictions for 2009.

Nouriel Roubini: Thanks to the radical actions of the G-7 and others, the risk of a total financial meltdown has been reduced. Still,    only very aggressive, coordinated, and effective action by policymakers will ensure that 2010 will not be even worse than 2009 is likely to be.

Stephen S. Roach: No major region in the world will remain unscathed by recession, from the United States to China to the Middle East. Driven by the confluence of post-bubble shakeouts and increasingly robust global linkages, this recession is likely to be the worst of the post-World War II era.

David M. Smick: Barack Obama arrives at the White House with an ambitious agenda, but he and his international counterparts may be in for a world of pain. Banks aren’t lending because of the weakening U.S. economy. The economy is weakening because the banks aren’t lending. Short of nationalization, Obama can do little to force their hand.

Robert J. Shiller: Housing prices could continue to decline well into 2010. We might look with caution to Japan, where urban land prices fell for 15 consecutive years, from 1991 to 2006.

Dean Baker: An impending sharp decline in the value of the U.S. dollar will lead to higher import prices and a reduced standard of living. If the U.S. Federal Reserve reacts to inflation by raising interest rates, it could lead to another severe hit to the economy.
Also in the latest issue of Foreign Policy:
The General’s Next War - FP’s Exclusive Interview with Gen. David Petraeus
Two years ago, a controversial military manual rewrote U.S. strategy in Iraq. Now, its simple, powerful—ever radical—tenets must be applied to the far different conflict in Afghanistan. Also, in an interview with FP’s executive editor, Susan Glasser, America’s most revered warrior scholar, Gen. David Petraeus, reveals his Big Ideas about fighting wars from Iraq to the arguably even tougher battlefield of Afghanistan. “We would do well to avoid notions that we can pick and choose the kinds of wars in which we want to be involved and prepare only for them,” Petraeus said. “You’ve always got to be thinking not just about the conventional forms of combat—offensive and defensive operations—but also about the stability and support component.” By Nathaniel Fick and John A. Nagl (p. 42)

Climate Change
Act now, we’re told, if we want to save the planet from a climate catastrophe. Trouble is, it may be too late. The science is settled, and the damage has already begun. The only question that remains is whether we will stop playing political games and embrace the few imperfect options we have left. By Bill McKibben (p. 32)

The Making of George W. Obama
The 2008 U.S. election was all about change. But that’s not what we’re going to get on foreign policy, says Christian Brose, the longtime speechwriter for Condoleezza Rice. Instead of a radical departure from Bush, we’re likely to end up with a lot more of the same. And that may be just what we need. By Christian Brose (p. 52) 

The Other Housing Crisis
Why can’t Israel and the Palestinians make peace? There are many reasons, but the facts on the ground point to a simple answer: It’s the settlements, stupid. By Gershom Gorenberg (p. 56)

Faith in the Market 
The champions of Islamic finance believe that if Islamic principles had been applied to Wall Street, the economic crisis never would have happened. The handful of men who look to the Koran to decide which mortgages, car loans, and credit cards are spiritually sound are cashing in. But critics smell a con. By Carla Power (p. 70)
The Poor Man’s Burden 
The Great Depression changed the way we think about the poor. Now, in the midst of another meltdown, the fear that shocked us into depending on the government to fix poverty is spreading once again—and threatening to undo many of the gains we’ve made. By William Easterly (p. 76)
The FP Index: The Think Tank Index 
It’s no accident that Barack Obama plucked his transition chief from a think tank. The world’s idea factories are charged with brainstorming solutions to everything from global warming to Wall Street’s implosion to terrorism. In the first index of its kind, FP ranks the world’s best think tanks. By James McGann (p. 82)

 Prime Numbers: The Nuclear Option 
After a decades-long slowdown, nuclear power once again dominates the global energy debate. But it will not be the miracle cure for energy dependence or global warming that proponents promise. By Charles D. Ferguson and Michelle M. Smith (p. 40)
Missing Links: An Intellectual Bailout 
We must add another field to the list of those in need of rescuing—economics itself. By Moisés Naím (p. 96)
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